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This study aims to shed light on the mechanisms of risk management in Islamic This
study focused on highlighting the mechanisms of risk managementin Islamic banks,
with an emphasis on balancing return and risk as one of the fundamental pillars for
ensuring financial performance stability. Al Baraka Bank Algeria was selected as a
case study due to its significant position in the Islamic banking sector in Algeria and

its provision of financing models based on the principles of Islamic Sharia.

In conclusion, the study found that adopting effective risk managementis essential
for enhancing financial stability and achieving a balance between profitability and risk
in Islamic banks. It also stressed the importance of supporting the legislative and
technical framework of these banks, as well as developing human resources

specialized in financial risk management in accordance with Sharia guidelines.
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