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Abstract:

This study aims to clarify the role of disclosure in enhancing the quality of
financial statements of Islamic banks in accordance with Islamic accounting
standards. The importance of disclosure lies in its being a fundamental tool that
enhances the transparency of financial information presented in financial
statements, contributing to an accurate portrayal of the bank’s financial position.
This, in turn, assists decision-makers in building their decisions based on reliable
data.

The results of the study showed that Al Salam Islamic Bank — Algeria — has
prepared and presented the balance sheet, off-balance sheet items, income
statements, cash flow statements, and the statement of changes in equity, all of
which were disclosed in the annual report. The annual report also includes
appendices and explanatory notes that accompany and complement the study.
Based on these findings, the study recommends that the bank adhere to the general
disclosure requirements in accordance with Islamic accounting standards, in order
to ensure the highest levels of transparency and credibility in the annual financial
reports.

Keywords: Disclosure, Quality of Financial Statements, Islamic Banks, Islamic
Accounting Standards
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