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Abstract:

This study addressed the role of insurance on loans and its impact on reducing
the risk of non-performing loans. This study aimed at the extent to which the
insurance plays a role in guaranteeing loans granted by the bank and how
important it is for the bank to know the solvency of the client as well as
protecting him from insolvency. beyond its scope, as well as to learn the most
important benefits resulting from it, but its importance lies in the compensatory
role paid by the insurance company for the remaining part of the troubled loan,
which in turn secures the bank's recovery of the remainder of the loan, which
increases the Alokherfi safety net support for the bank, Hence the increase in the
support of the Bank's lending policy, which increases the improvement and
development of the Bank's performance.

Where we have in this study on a sample study of the branches of the National
Bank of Algeria (BNA) to the state of Ghardaia, where the use of the
questionnaire method and analysis, through the "SPSS" program and in a
statistical method based on analysis contrastive generalized "ACM" on a sample
study, it concluded the study that the insurance on the loan is one of the main
pillars in the process of granting loans.

Keywords: bank, insurance, loan, loan defaults.
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