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The duty of disclosure in insurance contracts represents a mutual obligation binding
both the insurer (insurance company) and the insured (consumer). Under Consumer
Protection Law 09-03, insurers must provide complete information about policy
terms, coverage limits, exclusions, and premium calculations to ensure contractual
balance. Simultaneously, Insurance Regulation 95-07 requires policyholders to fully
disclose all material facts about insured risks both at inception and throughout the
policy period. This reciprocal disclosure obligation reflects the unique nature of
insurance contracts as utmost good faith agreements founded on transparency and
honesty. Breach by insurers may result in contract nullification or civil liability,
while non-disclosure by policyholders could lead to claim denial or policy
termination, particularly in cases of willful misconduct. This dual disclosure
mechanism serves as a crucial legal framework for maintaining fairness and
protecting party rights in inherently asymmetric contractual relationships.

Duty of disclosure - Insurance contract - Utmost good faith - Consumer protection
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