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Abstract:

This research aims to study the relationship between tax policy and the
attractiveness of foreign direct investment (FDI), by analyzing the impact of tax
rates and tax incentives on foreign investors' decisions. The study stems from a
central question: To what extent does tax policy affect a country’s ability to attract
foreign direct investment?

The study concludes that tax policy is an important factor in investment
decision—-making; however, its effectiveness remains conditional on other factors
such as transparency, stability, and the simplicity of administrative procedures.
Moreover, offering incentives alone is not sufficient unless supported by

comprehensive economic policies that ensure sustainability and trust in the tax

system.

Keywords: Tax policy, tax incentives, foreign direct investment, tax rates.
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Pl Ledaadl Jihall 8 i) Slénadl alad) jelaill acm (DA

Galy Cua (L dcaddie caldnll cnlS 5dll o2 gé : (1999—2003)4‘_,2-\-“ gad) 5)33 o

2003 sle (& Y5 05le637.85 Al craih S8 cadi)ly 1999 ale 4 Yeo (15:4291.6
Cae syl oda 8 L) Ly Ladls Galedily Al cladlay) Lagsae ) elld (ghad
gl el el lgaale A L) Aa3Y)

a)) Cus cadlgll il 8 5@ sl sda caagd 1 (2004-2008)g budall gaill 538 o
e & ¥ JLL2.63 ) 2004 ale 4 Vs 05le884.7 e aladl al) Lénay!
ZGEY) 5aliyg daial) L) ial daels Lobaidl ilabis Shall i ) @l 3ga15 2008
Joll (e maall g G e85l o3 P allal) (e2lai®Y) gaill (o Ll Lgialitialy ¢ (galoaY]
Al Gl 3135 Ll

e ol o G gl 4 claall cpal @ (2009-2014) i) LEN) dlaja o
Gy @l s 2009 G Vs JL2.74 @il Cua ((2008) dallall Ll daY) el
3905 2014 ale S A3 Glgiad) (B Nea Hllal5 =20 Jles (ssie 2ie jhaa¥ L caladal)
Agalla) ALl A1 Qliel b duala®y) clubadl il ) hia) 1

05le537.79 N 2015 dle b S Galessl Jaagl 0 (2015-2021 Masalall aalall b <
ol Slaad Gamleds) G cddgally Lladd) Lowbualy alaa@y) cilhlaca¥) ) Sl (shads ¢ Y0
Glelry 53bie 2021 ale 8 V90 55:e869.19 ) lelsms g pliadY] 8 i) < paials
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sl i) gl 2021 ple 8 (gime (3 an 1 (2022-2023)peil) a3 Asjpe
Ao i Vs Ul 21 U caingly 2022 e i Vs 05932.98 by Gus cdasym
gl laad gl oallal) (galai@¥) Taliall 5agas Gy jauin (Kar <2023
t oAl (B ) Juaatl) i 2.3

SV (2 mpall Juaaldl) clyghail ) JAal) s 1(02) a2, J<ad)
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[Excel zaliyg sl clif) wlily e labael Zlll slae) (e ¢ el

Glubedl Lgye dugpad) 553l lae o bl e cihaall lal Hldl sladY) ma
bl Bale Lbln (ol saill @l of Y el WS DalaBy) Crial alad duy el
g pal) ikl G ola Galess) ) Dslai®) Sl (535 cun (G el yual)

ok Lo Aaadle (Ko dediall il it Pla (e
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(1999-2008): sasluai slaz)

o3l g WY Jaalgs V90 Jlle3.39 Jsas 1999 ple b claiidl e il Jila iy
Baljs (ol oY) unt ) sl 13 (gias 2008 ale & Vs Jlkel0.49 ) Jead
S5l oda DA (5)laall Jalial)

: (2009-2012)40t L) s La i

Lany s g L) 8 aalle) ALl A1 iliehss e V90 JLLO.94 1) 2009 ple 8 (aliss)
Sl lgas) S Al Clubad) dam 2012 sle 8 ¥ Jllal 3.88 L) dead @y aay
s elan]

: (2013-2018) i) )i} dnya

Ay (Sa5 2018 ale A J¥sa HLl2.25 52013 ale (& Ve HLll5.04 (G dadll casgly
Aoabea®¥) Aais) 8 Waha Gty i) 8 dagpeall bl 3 Guas Dl

£ (2019-2023) A3l 23 palil) Alaye

aalis gabaidy) bl o g€ dnils 53l cas Yer JW10.93 (1) 2020 ale 8 aals
Dialy ¢ Vs 5Llel0.82 daidll cualy Cum (2021 ple b Al b eadl & capeall )
LB ) Lalill Lymy il 5agal A 2023 ale b Vg SWal3.25 U Jeay s g linyY)

doudl) Ayl L &G Gullaal)

&5 ) s dedll dedbdl b sl dal e thadal cptial Judla il .1

das &3 (0) sl e (PP) "Osom uld’s (ADF) "shaall s (S jlos) cabags
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Joaall 8 dine 43l cuels My« LaaY) salefy das e dlade S e Y1 @
: Skl

-

SN G@oal el g Jad Adadal) Cfpiia Add (PP) g (ADF) JLas) pudags :(03) a8 Jgaad)

INIT ROOT TEST RESULTS TABLE (ADF)
lull Hypothesis: the vanable has a unit root
At Level
L_FDiI L_IM
With Constant t-Statistic -2.1456 -2.8780
FProb. 0.2277 0.0518
no *
With Constant & Trend t-Statistic -2.0936 -2.4470
FProb. 0.5421 0.3535
ni ni
Without Constant & Trend f-Statistic 0.3647 1.6854
Frob. 0.7878 0.9772
no no
At First Difference
d(L_FDl) diL_IM)
With Constant t-Statistic -3.6390 -2.9934
FProb. 0.0067 0.0391
With Constant & Trend t-Statistic -3.6476 -3.4248
FProb. 0.0313 0.0542
Without Constant & Trend t-Statistic -3.6429 -2.4244
FProb. 0.0004 0.0156
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UNIT ROOT TEST RESULTS TABLE (PP}
MNull Hypothesis: the variable has a unit root
At Level
L_FDiI L_IM
With Constant t-Statistic -2.3919 -2.2924
FProb. 0. 1466 0.1765
na ni
With Constant & Trend t-Statistic -2.3952 -1.4398
FProb. 0.3798 0.8431
no no
Without Constant & Trend f-Statistic 0.3200 23265
FProb. 0.7761 0.9951
no no
At First Difference
diL_FDl) diL_IM)
With Constant t-Statistic -5.6704 -4 3557
FProb. 0.0000 0.0006
With Constant & Trend t-Statistic -hETT2 -4 6304
FProb. 0.0000 0.0016
Without Constant & Trend t-Statistic -5.6775 -3.7623
FProb. 0.0000 0.0002

(Eviews) gl cldase Ao alaieYh ZdUall slae) (e 2 jaadll

L_FDI, ) dlulddl ;e JSI (PP) 5 (ADF) ,las) (e (Prob*) ded Laadl cdlel Jglaadl DA
Biiue gt L i 1385 ¢(0.05) e ST i€ ((I5Y) @o sl ehal J) (0) siwsall 2ic (L_NI
o B3 (Prob*) das ol sl e Judldl e IV Go ol chal aas ¢(0) sl 2ic
GAll) oY) siwall die Gijties (L_FDI, L_NI) galuld) sda o) Jsill lixdsy L (0.05)

(ARDL) z3sai alaain ae Ly Jayd (35S diag o JsY)
T35 b 2 Wl 860 chdigall Glas ay corall 13a 8 ipigad clpdll) sse yaas L2
5/5 Gl LDy il LU bl sae aaat Ll ded pal Gl ey ((VAR)

(P=2) zsaill 3 clpal e clyige o (*aas)
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(VAR) zisal clpdlil) ase GLEIS) JLIs) gy :(04) a8y Jgaad

Lag LogL LR FPE AlC sC HQ

0 -105.2906 MA 0032114 2237304 2290728 2258899
1 2522241 6928786  2.03e-05 -51296Y0 -4969398 -5.064885
2 2919482 7531009 9.64e-06* -5.873920% -5.606800% -5.765945%
3 2928699 1708998 1.03e-05 -5809789 -5435321 -5.658625
4 2941286 2281536 1.09e-05 -5752680 -527¥1865 -5.558327

(EViews) zalidl) cldass e slaeYh 4l

Aae) (g 1 Hdadll

e Ay zisalll by duhall Clysie Jhiel e SE 2y ((ARDL) gigad jais .3

0o gised Jemil aan3 3y (ARDL) giasadl o milis Coela clgaginy ) (gpemill sl

t b WS (Akaike) slixe dlaie b clldy layloa) oKaal) @il gl

(Akaike) Juza s JLEAYls (ARDL) g igall AiSeal) il gil) gy 1(03) a3 JSi
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ARDL|

ARDL|

ARDL|

ARDL|

ARDL|
ARDL|
ARDL|
ARDL|
ARDL|

-(EViews) gl cildass Ao alaeYL LUl dlac) (e 2 jradl)

65



A bty Al A Juardl

(ARDL) zigai yafi puags :(05) ad) Jgaad

Cependent Variable: L_FDI

Method: ARDL

Diate: 05/09/25 Time: 17:30

Sample (adjusted): 199903 202304

Included observations: 98 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressars (4 lags, automatic): L_IM
Fixed regressors:

Mumber of models evalulated: 20

Selected Model: ARDL(Z, 2)

Mote: final equation sample is largerthan selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
L_FD{-1) 1.424251 0.083933 16.96896 0.0000
L_FDI{-2) -0.547180 0.080967  -G6.753198 0.0000
L_In 2673304 0.632388 4 227315 0.0001
L_IM{-1) -3.619109 1.198578  -3.019501 0.0033
L_IM(-2) 1.057091 0.681910 1.550193 01245
R-squared 0.949571 Mean dependent var 2091146
Adjusted R-squared 0.947402 3S.D. dependentvar 0.601781
S.E. of regression 0.1383014  Akaike info criterion -1.073248
Sum squared resid 1771456 Schwarz criterion -0.841362
Log likelinood 57.58914 Hannan-Cuinn criter. -1.018903
Durbin-Watson stat 2.032180

*Mate: p-values and any subsequent tests do not account far model

(Eviews) gl Gldasa Ao slaeYh LdUall slae] o 2 jradll

il cLaaY) .4

shal DA e elld dig (z3sall 138 ol s39n o ST ay dfulaty lles Jaall z3sail) alaiel 8

4 Aead il ol yLady)
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duaud il Loy il uags 1(06) a8y Jgaad)

RAMSEY RESET _ Heteroskedasticity Test
Normality _
Serial
o test _
T- F-statistic ] Correlation
arque ARCH Test
statistic B LM Test
era Lyl
0.204175| 0.041688 | 163.8074 | 0.479185 1.070171 Jauall
0.8387 | 0.8387 | 0.000000 | 0.6208 0.3035 Jlaay)

Eviews 12 zalin cilajie Jo lalde) L0l dae) (e 1 jradll

USha (o zagalll gla ) #3gaill Blod 13 Dl gag a2e JLEA) sa9 LM ladl) iy
GHsr O adad (1 Loy asag ae e (Ho) a2l dumjd pat Cua ol ludeall Lol
Juials (0.479185) Js¥! zisell digwnall Eilasd Gélsall Jlaa¥) of Jasdly oz 3gaill
S B asag aams LAY dagaeall dpcadll Jod i Lee (0.05) e >SI sy (0.6208)
)z 3saill sy oy esdes

oksa) aé Jleis) @ (g3l Heteroskedasticity Test ol cpla cld jlad) pdy
Sedal) Wadll as cpls @by ABEN (Hg) axll Locajp by a2 Y ARCH Test
tst OO Lgunall Ailasi (38lsall Jlaa¥) of Jaadls Cus z3sad) 8 Homoskedasticity
-(0.05) ¢« ST a5 (0.3035) Jlasls (1.070171)

S8 ) (Ho) djpeall Lol by o Jud Jloll anal) ajgil) Jlid) Gageads W o

O Gun sl s e sl o) Joil) (Sa diay clnuls bujg dedse pasadll ol of e
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e sral 525 (0.000000) Jlaals (163.8074) sk (Jarque bera) swad) dilasy)

.(0.05)
daad il alady) il pag :(04) a8 Jil)
28
Series: Residuals
24 Sample 1999Q3 202304
Observations 98
20
Mean 4.05e-05
16 Median -0.004021
Maximum 0.613203
12 Minimum -0.560292
8 Std. Dev. 0.135139
Skewness -0.062030
4 I Kurtosis 9.332512
o W= . -.- . o - Jarque-Bera  163.8074
-0.6 -0.4 -0.2 0.0 0.2 0.4 0.6 Probability  0.000000

EViews 12 zaliyn ala i e alae) AUl slac] (e 1 jaiadl)

@l 13y sl o Aades 13 By Ao ggima Vel z3gail o @l)laal) oda 6 Lagy Le

chiall Al A e CalSl agaal) Hlasl ehal V) oSa Aoy Hlsdiall Uadl) aa il
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:Bounds Testing Approach agaall jlial .5
t ) Joaall 8 daiage ciela HLadY) 138 il

F-Bounds Test agaall Lol milis gy :(07) ady Jgaad

K=54810al) & piial) dae

z\-‘j-'\’-d\ . JJAAJ\ Jl,ﬁi\
3
%1 %5 %5 %10 |~
(04
4.81 3.88 3.15 2.44 DN F o
6.02 4.92 4.11 3.28 PSRN gl

8.057218
Gagunal] | 48 Aleas)

\ENE 22 g 2 BUC
>EPIS >EPNS >EPIS >EPIS
Jels Jel&s Jel&s Jals

&

Eviews 12 zalip clajis Jeo lalael LdWall slac] (e 1 jradll
aall dajall il o ST Digunall Hdd dlias) dad o) Aaadle Ko led Joaall bl Gy
Al Gyl Juiig daganall dumdl) iy Wl ol (7% %2.5 < %5 «%10) 4 dusty ¢ LY

bl el el il G da¥) dlgh 4))5 dDke dag Ao pan A
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(Hhas) malipll clajda Julas 1 A6 Gl
(ECM) Uail) sl dalaag JaY) §ymad Aslaa i 1 5Y) callaal)

(ECM) ) ol dalaag Ja) Bpuad dalas milil gy 1(08) ol Jgaad)

ECM Regression
Case 1: Mo Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
DL_FDM-1)) 0.547190 0.079491 G.883674 0.0000
DL_IM) 2673304 0.615475 4 343480 0.0000
DL M=) -1.057091 0671865 -1.573369 0.1190
CointEq(-1)* -0.122939 0.030462 -4.035803 0.0001
R-squared 0498144 Mean dependentvar 0.014858
Adjusted R-squared 0482127 S.0. dependent var 0.190761
S.E. ofregression 0137278 Akaike info criterion -1.093656
Sum squared resid 1771456 Schwarz criterion -0.988147
Log likelinood 57.58914 Hannan-Quinn criter. -1.0509820
Durbin-YWatson stat 2.082180

Eviews 12 zaliy clajie o lalae) LWl dlae) (e 1 jradl)
fob Lo ddaadle oS Jg¥) Jsaal) e
D (L_FDI (-1)): sébal) 2ia¥) jLiudl Jo¥) @A Jalaa st
0.547190 awall v/
(las] J19)0.0000 :Jisy) dag v/
D) o i Ao il Al Sabad) i) lana) A gl sl of ) el sdladll v/
(o3l e S iy Al e dk aedy L) of e Ju cllad) sl
D(L_IN):quilpall 3541 @R Jalaa o
2.673304 i.all v

(Gilas) J12)0.0000 Jlaay! ded v/
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I bl ) L) gl ) e sl e bl a2l of ) s 1dalail v/
Al b sl ddasey Jalse 29ng 0 B3l Lkl e LUV 138 05 of (S cpdisia
sl 8y e w2l Ao drndia

D (L_IN (-1)):quilpall aliall (3,2l Jalea

-1.057091 il v/

(Glaa) o 52) 0.1190 JlaaY) ded v/

bl ) L) e daaly dilas) ANV 4l Gad Gilpall Sl A1 dalanl) v/
(Gl 5LaY)) AL Loyal) 4 33 dus (0.122939-) (glow Wil s dalae dali (10
dcyu oo (ECM) adll i an el dalew (23S Cumy ¢((0.0001) duging) DU ol
(An) s B S & Cum cdighall JaY1 b Alsal) dnad sas ((sLai®Y) saill) ailill ke Bage
Laie AT Jrar e leg pdan doad Jalae a5 llg (%12.29)5 Lo G)lsil) D) s daws
5l (DA b 85all hpiall aal 8 o) 4 Jaeall (3 dera Gy inY) lennY) dad Capa

@)l DB 5 (%12.29) ol e a2 aslh )5l Lgiad e (t01) JaY) 8y

1
) (0.122939

= 8.13) (Ul 8)huaiy baaly Lins B S rania
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Ja¥) Aligh Lalaa s 1 AU Calhaal

oY) Aligh Alslaa i il grdagy :(09) a8y Jgaad

Levels Equation
Case 1: Mo Constant and Mo Trend

Variable Coefficient Std. Errar t-Statistic Prob.

L_IM 0905216 0.005594 161.8151 0.0000

EC =L_FDI-(0.9052*L_IM})

Eviews 12 zalin clajie e lalae) LUl slac] (e 2 jradl)

(L_IN):uilpal) Jalaa
0.905216 4.2
(Wlas) J120.0000 ) Jlaay) ded o
Bl bl i) LYl ciheall on dulay) @Dl dla skl adl b osdalatl)
59 el Canad ilyal) o s Lea «%0.91 sy SLéna) a3l ) o5 %1 sy iyl
cA] A dalal ilubi Jl b Ble

rgabai®Y) jaeadll)

o Ayl udl 30 (ARDL) dejsall dpiasl) clgadll S Hlaat¥) #3se il Jiss
e ol C 4Slial) D e Glaas) by ihall 3 (FDI) bl aad) Lénay|
il clatidl e cihuall il g Gle Ll Aeglal) #3gal) 130 Sy . ighally il (sl
e bl b bl ae Sl deliy (aS jedag «dlul ial) Lol sailgl) i)

O
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Jalae s+ yradll gad) A8 il ULlS (ECM) Wadd) st z3sai 3pm oladl 8
CYNAY) monaai Aoy ) 01229 Mss anad cialy 53l (CoIntEq (1)) Uadll moms
s el aasll (M 3sail gy dgm AU D) e Jalaall o s (JaY) Jigh Ol gas
39 ) Glaaa] Jally bl Jaladd) ol Ua cclpiiall 8 aligia je i ol deda Cigaa
W) & DAl g Alls 8 (AT Bl Ly iyl gn da¥) Alsh dls dDle
o YRV e %12.3 dgs mosal b Cus Bpadall aills ) dgad e 8538 aUaill §jatey
ey B8 S

(D(L_FDI(-1))) salua) i) jléna) puaial Js¥) Gyl of bl el (gl dga (e
s o gl JSa 55 L) 3l cbadl) o g Le ilas) Yiag Gase 0
Lllawdyl) ol Lalviud oo e Goled) @l Balaall b el b oo sl lena)
Ly Aandie Al 2l colS L 1Y) agihleind mus ) Gopdiieal diar dus dan)
dacly dolaidl day B (e bl Gann (A iSa il O ) e 138 Aglse do)laiy)
A yal) SlaaTll ans dgag ae i ¢ in) L

Cyelal Cua leaa ) dadgie e cul€ el Gl cclaiia)l Ao cilypeall el Lol Wl
oS bl ¥l LAY ey o5 el ad) e qailpall 8 sl o sl
5 g o5 L 13 Ble 5oyl (eS8 Y 8 L piall bl o) Gl (e a1 138 s
) BLYL iy e Al s mis ) dbanl Al ikt Jie QLY Ay (sl
Ay @ilS Jla b Gapeal) Glabid) slas Cuila¥) o peinall Agye 51 138 S of S ey

Bacly ale (<8 JleY)
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o dam L) e maaly 586 (D (LLIN (-1))) othall Jaladl 50 o o cdilad) &
O sl gl g pe (N ibual) Ll o Al (e o oSa ddilas) AV il el
- oail) e Byl 5538 aay Banaall Lpw il Glabuad) ae OsaS ( aicall

) IS8 5 bl of sl Jlsil) Asles e ey oda) dlsh A ) Ll
) 5l 13 ey Gilian) Yiag Gage daladl) el ¢ Qalud) ua) Slayl e
@l dale @lond aaig Aatl) Al Gt & L peall oY) ahasial o 588 dashall sl e
s @il Ly il Gl & Lwinl) chlénadl Sl Al e e of oSe B2
c Sl ALY aliiall pe i daaads Glelaly ilyall 80y 3815 daegSs Dilsbs

Chf Gle ble ade Colaad)l ol Wyl ey il o ) @bl s gle J<a
gisall mamsy aalio iy Augalt Slubu e il 13 Gulasd Sale (85 of (e L)
bl mds dy eyg palls dulad i Ll iaY) léin¥ly Al dabid) Gn 4D
Lobady) clubed) 0o 8 1A caelaia¥ly dawbially dola@¥) cl)licy) b Jalum sadia
o Aplinay) Gl ey b Adled S L) Guiats hal) dba o Ojls A Alalal
aghll (gadll

oS il B dball i) i) eyl dubd) a6 o ddsall e gesing
On Ol il el Slabid) aila o a3 daanie Dbl Qelse G 13ine Dol
Aia¥) Il agd) a3 Aye oyl B Gladay bl (e sl 3)lse Ao Lalial)
232l ARDL g isail ASgll i) SLod) gl s Ellil) qlaal)

558 Jlsk sytuse Jls ARDL z3sail 5pstall claleal) of macalsll (ge caliad J<a ) Doliiad
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3] gl L) LA asasll Sl i LS cushlly uead) (saall e Unal) sl
.)\)&m‘i\ 5)55 pe Lae %5 Ao (Suaa ic Z\A)AJ‘ JJJAJ\ (s CJ}A.J\

el ARDL g asall Mgl i) JLIs) gaagy :(05) b Ji
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: dadl) LD

(FDI) Lalad) oia¥) Hléin) idag dappeal) Ll o 30 sy ) Jendll 130 Cargy
&5 (ARDL) dsjsall Luia)ll clgmdll I3 HlaniV) z3gas pladialy dugpad) 31all U il 8
o e (Y Vsall el Sl clasidl e qalpal) il b dule e S5
le il (e 3y bl (in) Ll sl il

dalas O Gim cpptiall (g Al ADle 35ag (ECM) Ul a7 3gail) milis < pglil
Ciin WS cdadea Gagan ey sl gad ol sage ) s Lee cUiliaal Ylag Gle (sl s
B el (e Lee dildl sty el O Sl bl s Sl o gl
paliadl (W gy palls 355 ol palll gl e cailyall 83l o cplaadl el Gay el
Al Slelal dats Lppaall sl e oSl e gyliall sla®y) 58 (e Lae ¢ L)
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