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Abstract

This study aims to explore the evolution of public spending and the exchange
rate in Algeria from 2000 to 2023 through an in-depth theoretical and graphical
analysis. The first chapter introduces the conceptual framework of public
expenditure and exchange rate, addressing their definitions, types, and
macroeconomic functions, as well as the possible relationship between them.
The second chapter examines the development of Algeria’s public expenditure
during the period of oil revenue abundance and later during the price crisis after
2014, including the adoption of unconventional financing mechanisms. The
study also analyzes the evolution of the official and parallel exchange rates,
highlighting key influencing factors, especially those linked to public finance
fluctuations. Findings indicate that public spending volatility and financing
policies have significantly affected the Algerian dinar's exchange rate,
emphasizing the need for rationalized public spending and coordination between
fiscal and monetary policies to ensure economic stability.

Keywords:

Public expenditure, Exchange rate, Algeria, Unconventional financing, Fiscal
policy, Public spending, Algerian din
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