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Abstract

This study aimed to analyze the government subsidy policy in Algeria and its role as a
mechanism for trade balance adjustment during the period from 2000 to 2024, by
examining the structure of explicit and implicit subsidies, measuring their impact on the
general budget deficit and trade balance, while proposing solutions to reform the subsidy
system. The study adopted the descriptive—analytical and quantitative approaches,
analyzing official data issued by the Ministry of Finance and the National Statistics Office.
The study concluded that the current subsidy policy in Algeria does not constitute an
effective mechanism for trade balance adjustment, but rather contributes to worsening its
deficit by inflating consumption imports and weakening the competitiveness of non-oil
exports. Moreover, the weak value added of productive sectors makes the financing of
subsidies dependent on volatile hydrocarbon revenues, which deepens external trade
dependence. The study recommended a gradual transition from generalized subsidies to
targeted cash transfers, along with tax system reform and strengthening national
production, in order to transform subsidy policy from a burden on the budget and foreign
trade into a supporting mechanism for achieving fiscal and trade discipline.

Keywords: Government Subsidy, Trade Balance, Fiscal Discipline, Budget Deficit,

Rentier Economy, Social Transfers, Subsidy Reform
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34165 60428 33296 | 19450 | 47333 | 67758 2000
34464 42167 42167 | 38360 | 66573 | 74614 2001
41540 49899 49989 | 41560 | 76934 | 76686 2002
55363 60023 60023 | 56923 | 81444 | 99220 2003
46427 63402 63402 | 76697 | 84803 | 81031 2004
50612 75782 60442 | 62880 | 96123 | 114645 2005
91415 67411 67411 | 71250 | 136900 | 147725 2006
75930 79621 79621 | 90268 | 176340 | 204350 2007
100517 151732 | 151732 | 115745 | 402000 | 285784 2008
115414 176948 | 176948 | 149247 | 459342 | 195620 2009
12876 124.05 19928 | 14403 | 31863 | 32452 2010
18553 1257 36782 | 13952 | 49237 | 75415 2011
21182 15693 3649 | 24925 | 42324 | 4617 2012
19493 17194 26371 | 25794 | 39787 | 21053 2013
17866 18056 32047 | 25209 | 42214 | 25519 2014
17267 19822 3252 | 25131 | 47964 | 40328 2015
16322 19772 32134 | 24351 | 44448 | 47129 2016
14963 19786 33019 | 23678 | 40554 | 30493 2017
1533 20045 33021 | 25621 | 4276 | 39607 2018
153 1989 33688 | 28197 | 45305 | 39678 2019
16837 19839 35467 | 28837 | 45335 | 38433 2020
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5483 23252 11202 - - 1827 2023
- 251.73 13273 - - - 2024
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6,022.8 | 4,861.4 | 1,669.8 |[4,766.9| 16,236.6 | 2020

8,435.4 | 3,402.2 || 1,522.9 ||4,314.7| 13,734.7| 2021

4,218.3 || 2,4004 | 1,333.2 |3,842.9| 11,221.3 | 2022

1,235.5 | 2,826.1 | 1,084.6 |3,441.5| 10,728.8 | 2023

1,880.5 | 2,682.6 | 9753 |3,058.7| 10,557.8 | 2024
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-493.29 -53.20 856.19 262.42 2000
458.46 68.71 963.63 315.00 2001
1,412.08 26.04 1,097.72 367.68 2002
—-252.88 -164.62 1,122.76 416.31 2003
—-149.98 -285.37 1,251.06 428.02 2004
-136.21 -338.05 1,245.13 460.47 2005
-97.59 -611.09 1,437.87 596.37 2006
-61.10 -1159.52 1,673.93 708.57 2007
-90.33 -1288.60 | 2,217.78 1164.04 | 2008
—-124.39 -970.97 2,300.02 1207.86 | 2009
-89.00 -1392.30 | 2,659.08 1239.26 | 2010
-87.36 -2363.76 | 3,879.21 2065.07 | 2011
-57.41 -3254.14 | 4,782.63 1868.50 | 2012
-73.95 -2128.83 | 4,131.54 1574.36 | 2013
-52.44 -3068.02 | 4,494.33 1609.12 | 2014
-58.97 -3103.79 | 4,617.01 1830.31 | 2015
-80.56 -2285.91 | 4,585.56 1841.57 | 2016
-131.59 -1234.75 | 4,677.18 1624.92 | 2017
-131.37 -1342.60 | 4,813.68 1763.82 | 2018
—-159.85 -1138.98 | 4,879.13 1820.77 | 2019
—75.48 -2381.50 | 4,752.40 1797.58 | 2020
-85.83 -2415.42 | 5,120.00 2073.17 | 2021
-102.67 -1891.39 | 5,630.00 1942.00 | 2022
-66.62 -2701.90 | 6,850.00 1800.00 | 2023
-32.73 -5958.03 | 9,150.00 1950.00 | 2024







