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Abstract:

Islamic banking is an alternative financial system to traditional interest-based
banks. One of the most prominent financing methods adopted by these institutions
is the "Murabaha contract,” which is a sale of a trust that transfers ownership,
where the price and profit margin are known. It is permissible according to the
majority of scholars based on the verse in the Quran, “But Allah has permitted
trading and forbidden interest” (Al-Bagarah, 275).

“Murabaha to the purchaser” has emerged as the most widely adopted of the newly
introduced formulas. This is a complex process that begins with the client
requesting the bank to purchase a specific commodity, which the bank then
acquires and sells to the client at an agreed-upon profit margin. This process
involves two separate contracts and three promises, which has sparked
jurisprudential debate regarding the binding nature of the promise. One view held
that it was mandatory to protect the bank from harm, while another view held that
it was not mandatory since the bank did not own the commodity at the time of the
promise.

Keywords: Islamic banking, Murabaha, purchase order, promise, obligation
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