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Abstract :

This research examines the legal and regulatory mechanisms adopted by the Algerian
legislator to develop the economies of local governments, in light of current economic
transformations aimed at diversifying away from hydrocarbon rent and adopting a
development model based on economic decentralization. The core problem of the study
lies in assessing the effectiveness of the current legal framework—particularly
municipal, provincial, investment, and economic land laws—in enabling local
governments to achieve financial independence and activate their economic function
The study concludes that while there is a clear legislative will to modernize local
governance through contemporary tools such as digitalization, partnership contracts,
and the optimization of real estate resources, field results reveal a gap between
legislative ambition and practical reality. This discrepancy primarily stems from
persistent centralization in decision-making, a lack of economic capacity among elected
officials, and weak local tax revenues. Finally, the study proposes a set of
recommendations, most notably the urgent need to revise the Municipal Code to
enhance investment powers and liberate local initiatives from bureaucratic constraints to
achieve sustainable local development.

Keywords: Local Governments, Local Economy, Economic Land, Financial
Independence, Partnership, Digitalization.



