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Abstract:

This study aimed to measure the efficiency of internal auditing in identifying and
addressing financial risks.

The study adopted a descriptive approach, using documents and interviews to collect
data. The research was conducted at the National Bank of Algeria in Ghardaia Province
during the period from April to May 2026.

The study reached several findings, as follows:

v’ The effectiveness of internal auditing in detecting financial risks is reflected in its ability to
identify weaknesses and gaps in financial operations, as well as its contribution to preventing
fraud and potential financial losses.

v/ The main financial risks faced by the National Bank of Algeria include credit risk, market
risk, liquidity risk, operational risk, and legal and regulatory risks.

v  The efficiency of internal auditing in identifying and addressing financial risks can be
assessed through its ability to detect weaknesses and gaps in financial operations, and to
evaluate the effectiveness of internal control systems.

Keywords: Internal auditing, detection, financial risks, regulatory risks, effectiveness, fraud.
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1. Study Sphokazi Mbetha, Riyad Moosa (2024), THE ROLE OF THE
INTERNAL AUDIT FUNCTION IN DETECTING AND PREVENTING
FRAUD AT A SOUTH AFRICAN MUNICIPALITY:*
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! Sphokazi Mbetha, Riyad Moosa, THE ROLE OF THE INTERNAL AUDIT FUNCTION IN DETECTING
AND PREVENTING FRAUD AT A SOUTH AFRICAN MUNICIPALITY, AFEBI Management and
Business Review (AMBR), University of Johannesburg, South Africa, 2024.
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2. Study Thomas Kwame Nkrumah, Frank Boateng (2020), The Role of
Internal Audit in Risk Identification and Management: The Case of a

Publicly Funded University in Ghana: *
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! Thomas Kwame Nkrumah, Frank Boateng, The Role of Internal Audit in Risk Identification and
Management: The Case of a Publicly Funded University in Ghana, Research Journal of Finance and
Accounting, No 12, University of Mines and Technology, Tarkwa, Ghana, 2020.
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3. Study Alfina, Anak Agung Gde Satia Utama (2025), The Role of Internal
Audit in Ensuring Compliance with Risk Management Policies: Systematic

Literature Review: *
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4. Study Ahmed Salman Almahuzi (2025), THE EFFECT OF INTERNAL
AUDIT ON ENHANCING THE QUALITY OF FINANCIAL REPORTS

! Alfina, Anak Agung Gde Satia Utama, The Role of Internal Audit in Ensuring Compliance with Risk
Management Policies: Systematic Literature Review, — Journal of Universal Studies, No 7, Universitas
Airlangga, Indonesia, 2025.
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5. Study Annika Bonrath, Marc Eulerich (2023), Internal auditing’s role in

preventing and detecting fraud: An empirical analysis:
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! Ahmed Salman Almahuzi, THE EFFECT OF INTERNAL AUDIT ON ENHANCING THE QUALITY
OF FINANCIAL REPORTS IN THE GOVERNMENT INSTITUTIONS: MEDIATING ROLE OF RISK
MANAGEMENT, Risk Governance & Control: Financial Markets & Institutions, No 4, University of Hafr Al
Batin, Saudi Arabia, 2025.

? Annika Bonrath, Marc Eulerich, Internal auditing's role in preventing and detecting fraud: An empirical
analysis, International Journal of Auditing, University of Duisburg-Essen, Duisburg, Germany, 2023.
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6. Study Ali Kadhim Hussein Al-Fatlawi (2018), The Role Of Internal
Auditing And Internal Control System On The Financial Performance

Quiality In Banking Sector: *
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! Ali Kadhim Hussein Al-Fatlawi, The Role Of Internal Auditing And Internal Control System On The
Financial Performance Quality In Banking Sector, Biblioteca Digital Repositorio Académico, No 86,
UNIVERSIDAD DEL ZULIA, 2018.
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