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Abstract

This study aims to highlight the reality of accounting treatment of tax revenues in
municipalities by examining how various local fees and taxes are estimated, collected, and
recorded. It also seeks to determine the effectiveness of the local tax system in achieving
financial equilibrium for the municipality, using a case study of Metlili Chaamba
Municipality in Ghardaia Province. The study employs a descriptive-analytical approach,
deemed most suitable for analyzing financial and accounting data related to tax revenues.
Furthermore, the study utilizes an analysis of the municipality's financial and tax documents
and data for the period from 2022 to 2025. The study's key findings include the significant
fluctuation of the local tax system between surplus and deficit, depending on the nature of the
fees and the fiscal year. Additionally, the study reveals a weakness in the accuracy of tax
estimates compared to actual revenue, reflecting a gap between estimation and collection.
The study also demonstrates that tax performance is linked to the nature of the tax base. Fees
related to economic activity are affected by economic fluctuations, while local and service
fees are characterized by relative stability in collection. The results also showed a gradual
improvement towards the end of the study period, with some completion rates approaching
100 percent, although the need remains to develop financial estimation and planning tools
and to update tax data regularly.

Keywords: accounting treatment, tax revenue, local taxation, municipality, tax assessment,
tax collection.
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