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Summary:

This study examined the impact of banking risks on the market value of shares of
a group of Saudi bankisted on the stock market for Trading, by analysing the financial
statements of the various study variables of financial risks approved by the Basel
Committee (Capital Risk, Credit Risk, Operational Risk and Market Risk) and the
market value of the sharef these banks, represented by 9 banks over a time series
extending from 2010 to 2021, using the statistical analysis program Panel data.

The results of the study showed a significant and adverse effect between market
risk and market value, a significant and direct impact between credit risk and market
value, and no significant impact between operating risk and capital Tik.study
recommended the necessity of paying attention to risk management and adhering to the
application of Basel Committee standards regarding the application of precautionary and
safety standards, so as to stimulate further investment in these bamksvdfds:
Shares, capital risk, credit risk, market risk, operating risk, market.value
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hue ail

WwT b MJ1THPPB F K OPT B IOMLY wT LM HBIOF ws T YIOF n 9K OB FROFOF
huedai - la ca-"g:aBhuh1 ITall a
MV R CRR ITR MRR
Mean 3.13E+10 28096717 1.26E+08 12611343 |2361146.
Median 2.25E+10 23665719 1.25E+08 |9643562. |1760435.
Maximum 3.99E+11 1.78E+08 5.86E+08 1.22E+08 |21734754
Minimum 5.68E+08 3165977 15100311 1334369. |123125.0
Std. Dev. 5.17E+10 23394184 |84769471 15750882 |2622024.
Probability 0.000000 0.000000 0.000000 0.000000 [0.000000
Observations |108 108 108 108 108
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wT UmHBKOF we T YKOF n AK OB BHERHOFOF

Wt b m/1 HRPB F K DR T b DML

1 ®F . " lla ¢FI.FnNti1 U

¢ed 3.1 4& 1_h i1ni: 17404 G15kiisU-adz FE  DdZ
Ui G- jir& “nl0 +t1 & FAAH HNE FROARAE, &
iina y1o t11laa ¢ sLj BGYy zZza | DZ GLj- 2
i G1ki U4 RdzGzdz yGH &i altdyi dijaG&EFBp 1t
905 OyaGZaa "+
tued? - la ca- " g DOWEACFIEFNtT U4
MV R CRR ITR MRR
MV 1 0.275277097298229 | 0.4195447565194643 (0.1572073645724042| O-043899711903395
R 0.275277097298229 1 0.7306663431747494 |0.3831519468871143|0.4767050302489966
CRR | 0.4195447565194643 | 0.7306663431747494 1 0.5313086994722463|0.5986065752470644
ITR 0.1572073645724042 | 0.3831519468871143 0.5313086994722463 1 0.343173469697808
MRR ]0.04385979119033959| 0.4767050302489966 | 0.5986065752470644 | 0.343173469697308 1
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WT pv/1HOP F thE OPT B OMLY wT UM POF ws T UYIOF n 9K OB HIROFOF
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF
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WT pv/1HOP F thE OPT B OMLY wT UM POF ws T UYIOF n 9K OB HIROFOF
Yi= Bo+ Tk, BiXjin + € . i §i=1,2¢ é é N t=1,26 é é T.
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T AN - NG5 1 & &5V diD,
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} D&Y 2zhdz |j- oLjGDZ! & YEM | I G ADAR Gt 5 =z
E.:1& 3k i G®B ZEGNWIEE-K dBDHA Vvl 188
yao  B-@m Wa-1ar2a1ie Qv 24y 1IDX PAl laeNpdZG0a 1daN | 1a

-G, 1 8" h OdGA! &di1D4 d A

LFrees, A, Kim Longitudinal and Panel Data Analysis and Applications for the Social Sciences
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WT b M/ BB F WK DRt BIOML wT UMBIOF wse T YIOF n 9K ayOF mRFOF
;. O@#%3 &11-Lyis? a
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF

rue 47 - ludA Ui €6~ d
hulwe bt & ¢ F dzfy1F B ) ¢ & of AI°

Oz ¥ Oz : _ | b G, !
(PRM) (PRM) (FEM)
F YFA&l .« z } . G, ! b YF&al. z
(REM) (FEM) (REM)
LM -TEST LR(CHOW) TEST HAUSMAN - TEST
H=PRM P H=PRM p | |HM=REM P,
H= REM P<5% Hy;= FEM P<5% = FEM P<5%
NG, 18 -7 Z RGnih !eCAA WwiEd d2 dzID&E
yG:  FU& " aciof  O5! &pDRlal) ‘&d G wds |" &\ 4F .
O +41. 13 VIAYASR 30181 B DK A X GdAli. 18 * GdAYGAi & G
ef1:Lj p-..-€ y~14&a i4&-_ LjU& eéGiiG.4 ! &

O35 Gnj, dz- hv (FEMAL DATAGE W7 ¥ | 9! &2 le&E pisilb J 14 &
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF
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WT pm/1HPOB F thE DPT B OMY wT UM HOF ws T UYIOF n 9K OB HROFOF

UOGRRANEL éi €. I hkUZ2p@ Téd Ft1 ' Ma Jgias.s1. la AT W
20220200 & " 21 a
MV hTT ¢ _ a1 307 HFWis DAl "hpi s NE U ahu1
N*T=108: hu1 #hlla c¢a-lF. - IN& i .Y T=12 2022010u1_D
(REM) T 24a¢ _lly (FEM) . GFE" I PRM) T y1.  ~ hz- . 2°
-48.31664 -48.31664 -91.02818 wr y R
0.7498 0.8710 0.7433|  prob
372.1924 372.1924 416.2627|  wr y CRR
0.0000 0.0035 0.0000|  prob
-192.8018 -192.8018 -264.9642|  wy Y R
0.4378 0.5865 0.4256| prob
-6148.964 -6148.964 -6257.629]  wr MRR
0.0047 0.0206 0.0037|  prob
-6.49E+08 2.56E+09 -6.49E+08|  wr c
0.9368 0.8214 0.9351]  prob
0.248390 0269018 0.248390 R-squared
0.219202 0.269018 0.219202| Adjusted R-squared
0.000006 0.001787 0.000006 Prob(F-statistic)
(EVIEWSE 10 ¢ FUW- . DOWKah Fa "Rz : 1. .- 14

1d2 +° _z! FELGK eCGLGYih @i g:iFapya-_1e¢

Z Hi Ofbrorditistic) ~ 4 W IGE YtoTayia ' & O5ait gi - ! A
ZpOdRENM OF a1 «xz!!"8Ese i(vG. ' BRMOEN: | &8 (€1
p<5%1 dz

CHoW)a G+« k 1T GTREMahg i Pahé@da ¥ ! 41 & 1 _ ni 1
TEST
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Wt b m/1 HRPB F K DR T b DML

wT UmBHKOF

we T Y OF

NnAK OB BHRIOFOF

LR(CHOW) TEST
H=PRMP_ 5%

H,= FEM P<5%
INO=Y | J&i &, IJgéT: Lyisates &t dJarILIAFP. 5% + ¥ ! G: . bjGH &
1ILy1sa tBZ&t v JARILAFP<5% + V1! G

eaxd

O AAn

ael

67 °. la

202201 Q%21 4CHOWNA T F A OGi3 A -: (Il &4

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 0.335095 (8,95) 0.9503
Cross-section Chi-square 3.005394 8 0.9340
Cross-section fixed effects test equation:
Dependent Variable: MV
Method: Panel Least Squares
Date: 09/14/23 Time: 14:25
Sample: 2010 2021
Periods included: 12
Cross-sections included: 9
Total panel (balanced) observations: 108
Variable Coefficient ~ Std. Error t-Statistic Prob.
R -91.02818  277.2546 -0.328320 0.7433
CRR 416.2627 89.80522 4.635173 0.0000
ITR -264.9642  331.2313 -0.799937 0.4256
MRR -6257.629  2109.733 -2.966076 0.0037
C -6.49E+08 7.95E+09 -0.081637 0.9351
R-squared 0.248390 Mean dependent var 3.13E+10
Adjusted R-squared 0.219202 S.D. dependent var 5.17E+10
S.E. of regression 4.57E+10 Akaike info criterion 51.97315
Sum squared resid 2.15E+23 Schwarz criterion 52.09733
Log likelihood -2801.550 Hannan-Quinn criter. 52.02350
F-statistic 8.509806 Durbin-Watson stat 1.218893
Prob(F-statistic) 0.000006

(EVIEWSE1) ¢ FW- . DOVRKFali Fa " »vyBZ : 1 -+ -1 &
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WT b M1 HPP fF thE fOPT B OML wT UM BPIOF we T UYIOF n 9K OB HERFOF
Y1, d2dz"ONjP=0.9503 (cHow) i G1, PU&t 4+ W1 Gy § eRal 15
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WT pv/1HOP F thE OPT B OMLY wT UM POF ws T UYIOF n 9K OB HIROFOF
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lyv1. "~ 1 &
Dependent Variable: MV
Method: Panel Least Squares
Date: 09/12/23 Time: 23:40
Sample: 2010 2021
Periods included: 12
Cross-sections included: 9
Total panel (balanced) observations: 108
Variable Coefficient Std. Error t-Statistic Prob.
R -91.02818 277.2546 -0.328320 0.7433
CRR 416.2627 89.80522 4.635173 0.0000
ITR -264.9642 331.2313 -0.799937 0.4256
MRR -6257.629 2109.733 -2.966076 0.0037
C -6.49E+08 7.95E+09 -0.081637 0.9351
R-squared 0.248390 Mean dependent var 3.13E+10
Adjusted R-squared 0.219202 S.D. dependent var 5.17E+10
S.E. of regression 4.57E+10 Akaike info criterion 51.97315
Sum squared resid 2.15E+23 Schwarz criterion 52.09733
Log likelihood -2801.550 Hannan-Quinn criter. 52.02350
F-statistic 8.509806 Durbin-Watson stat 1.218893
Prob(F-statistic) 0.000006
” e
. GF”" Il a
Dependent Variable: MV
Method: Panel Least Squares
Date: 09/12/23 Time: 23:43
Sample: 2010 2021
Periods included: 12
Cross-sections included: 9
Total panel (balanced) observations: 108
Variable Coefficient Std. Error t-Statistic Prob.
R -48.31664 296.6350 -0.162882 0.8710
CRR 372.1924 124.2454 2.995624 0.0035
ITR -192.8018 353.2926 -0.545728 0.5865
MRR -6148.964 2611.786 -2.354313 0.0206
C 2.56E+09 1.13E+10 0.226416 0.8214
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.269018 Mean dependent var 3.13E+10
Adjusted R-squared 0.176683 S.D. dependent var 5.17E+10
S.E. of regression 4.69E+10 Akaike info criterion 52.09347
Sum squared resid 2.09E+23 Schwarz criterion 52.41632
Log likelihood -2800.048 Hannan-Quinn criter. 52.22438
F-statistic 2.913508 Durbin-Watson stat 1.246640
Prob(F-statistic) 0.001787
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Dependent Variable: MV
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Method: Panel EGLS (Cross-section random effects)
Date: 09/13/23 Time: 00:24

Sample: 2010 2021
Periods included: 12

Cross-sections included: 9

Total panel (balanced) observations: 108
Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
R -91.02818 284.7036 -0.319730 0.7498
CRR 416.2627 92.21800 4.513899 0.0000
ITR -264.9642 340.1304 -0.779008 0.4378
MRR -6257.629 2166.415 -2.888472 0.0047
C -6.49E+08 8.17E+09 -0.079502 0.9368

Effects Specification

S.D. Rho

Cross-section random 0.000000 0.0000
Idiosyncratic random 4.69E+10 1.0000

Weighted Statistics
R-squared 0.248390 Mean dependent var 3.13E+10
Adjusted R-squared 0.219202 S.D. dependent var 5.17E+10
S.E. of regression 4.57E+10 Sum squared resid 2.15E+23
F-statistic 8.509806 Durbin-Watson stat 1.218893
Prob(F-statistic) 0.000006

Unweighted Statistics
R-squared 0.248390 Mean dependent var 3.13E+10
Sum squared resid 2.15E+23 Durbin-Watson stat 1.218893
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Hausman Testp F ~ 219 N ~ G]U a

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 1.715467 4 0.7879

* WARNING: estimated cross-section random effects variance is zero.

Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

R -48.316645  -91.028181 6936.182921 0.6081

CRR 372.192404 416.262733 6932.750365 0.5966

ITR -192.801765 -264.964244  9126.929961 0.4500
2128075.36548

MRR -6148.963548 -6257.628771 3 0.9406

Cross-section random effects test equation:
Dependent Variable: MV

Method: Panel Least Squares

Date: 09/01/23 Time: 18:39

Sample: 2010 2021

Periods included: 12

Cross-sections included: 9

Total panel (balanced) observations: 108

Variable Coefficient Std. Error t-Statistic Prob.

C 2.56E+09 1.13E+10 0.226416 0.8214
R -48.31664 296.6350 -0.162882 0.8710
CRR 372.1924 124.2454 2.995624 0.0035
ITR -192.8018 353.2926 -0.545728 0.5865
MRR -6148.964 2611.786 -2.354313 0.0206

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.269018 Mean dependent var 3.13E+10
Adjusted R-squared 0.176683 S.D. dependent var 5.17E+10
S.E. of regression 4.69E+10 Akaike info criterion 52.09347
Sum squared resid 2.09E+23 Schwarz criterion 52.41632
Log likelihood -2800.048 Hannan-Quinn criter. 52.22438
F-statistic 2.913508 Durbin-Watson stat 1.246640
Prob(F-statistic) 0.001787
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