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Abstract:

The aim of this search is to study the effectiveness of trade policy in Algeria,
as a tool to reduce the effects of oil price fluctuations on the balance of trade in
Algeria during 1970-2019, we relied on analysis of time series of variables and
provide a suitable standard model for the economic relationship between the
balance of trade and oil price fluctuations, and the trade policy variables of the
exchange rate and customs tariff exchange reserve on the other hand , by using
the VECM error correction vector model,and ARDL tests.

As a result of this study, there is a causal relationship between the customs
duties and the trade balance, in addition to the relationship between the
exchange reserves and the trade balance, while the impact of both oil price
fluctuations and the policy of currency reduction on the balance of trade in the
long term.

Keywords: Trade policy, trade balance, customs duties, exchange rate, oil
shock.
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Graph 3.4: OPEC Members’ crude oil production
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Sowrce: world bank, Global economic prospect 2005 : Trade, Regionalism and development, op.cit., p.30.
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