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Abstract:

This study aims to know the impact of change in the ownership structure on the financial
performance of public shareholding institutions, which are registered on the Amman Stock
Exchange. In order to reach the objective, the financial data of 25 institutions, from various
economic sectors listed on the Stock Exchange were collected during the period from 2009 to
2018. The ownership structure was measured with three variables represented in each of the
ownership concentration, institutional ownership and foreign ownership, while the financial
performance was measured through the return on assets (ROA), the study applied static
models for cross-sectional data, and the results of the fixed effects model indicated that there
was no statistically significant relationship among the three independent variables and the
return on assets, while it was reached through this model that there is a statistically
significant relationship for the overall relationship between the ownership structure and
financial performance.

Keywords: Financial performance, ownership structure, corporate covernance, agency
theory, ownership concentration.
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Jtsdd) yurial) Gu LlaV) delbee of @l Hi dbadl Zumpdll (miyig Ho adell dunj
0= 5% Lgiaall (g vie dilias) Ligiaa A Gul ROA mlill usially CONC_O

Lla ST FORIE_ O Jaiwall juiall dullaial) el of golad) Jgaall DA e g5 WS
On By dalae of (61 Hy Abad) duzm il (mbyig Ho adall duajd i aseg <0.05 o
= dginall Ggiue die ddlas) Ligies Al Gl ROA &l uially FORIE_O Jiiuall juaiall
5%

t e Lla jral INSTI_O il il t-Statistic dibasy) dasll o Jaadl 1y
0.05 diginall (s5ine (3o S i3 S Prob ddlaia¥) dagil) 23Sk Le 128 ¢(0.306) asanal)
sl el G Jaliy¥) Jalas o (6 Hi 3lad) Zaadl) (i yig Ho adall duiajd Jii diag «
a= 5% 2\:13.\:.43\ Ssiuwa die diilias) Z\fj.\:.a 4] ol ROA c_\t\j\ aiallg INSTI_O

odel Joaall & s 2 L& 0.000000 (s5lus Prob (F-statistic) i ddlas) o L
%5 AN (g vie S diginar iah g 3gaill 8 Millig 0.05 o S it G

:Aglpdadl L) Jdas e
& LS cAglptall JBY) zigai (e JS il Eviews9 SlasVl melipdl o lace
RIS PN P

Al cpsial dilsdall JUY) £ igal il (08) by Jsaad)

) pasiall REM dulgdall JUEY)
Coefficient | t-statistic | Prob
C 2.275331 2.502518 | 0.0130
CONC O 1.761916 0.389599 | 0.6972
FORIE O 0.121681 0.869157 | 0.3856
INSTI O -0.409131 | -0.436799 | 0.6626
R-squared 0.004385
F-statistic 0.361148
Prob (F-statistic) 0.781117
Durbin-Watson stat 1.740952
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Deal) G Bl dalas o (6l Hy Aol Zuzmdll (b i Ho adall duzajd i 4y <0.05
Liginall (sgine die diilias) Ligina Al Gl ROA &ldll juaially CONC_O Jiiuall
a= 5%
oo Ll ST FORIE_O Jawsall juiiall Prob Lllaa¥l dad of odlel Jgaall (e Laadls
Deiall g LV dalas o (sTH1 bl duza il (mdyig Ho adall dumd Jis aiag <0.05
Liginall (ggiun die dilias) dagins 4 Gl ROA il yuaially FORIE_O J&iuwall
a= 5%
Uganall t (e Llai yaual t-Statistic dibas¥) dedll cielad INSTI_O J dwailly U
4iag ¢0.05 dsind) (ggina (e Sl s S Prob ddlasy) desdll ¢y Xb cua ¢(0.306)
Joidl el Jlsy¥) Jalae of 6 Hi Abad) ducajill (abyig Ho adall duzmpd Juis
a= 5% 3.:1‘5.:&4&5\ (SFa dic 4ilas) a.:ajm 4l w_.)jROA c_ﬁt\ﬂ J_..u'v.ld\ ) INSTI_O

taliall zagadll a0 .2

tlaa Cusll (s Alaliall S

: amaatl) & dgailly AL il G dlaliall o
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Lol S Las) gl 1(09) a8y gl

JLEaY) g4 F dad Prob Jlaiay)
Chow Test 5.349533 0.0000

.Eviews.9 malin e alaeYh ddlall slac) (e 1 juaal)

Ligiaall (s5ise (e Jinal 0.0000 Prob Jlaa) dad of 1aad (09) &) Jsandl DA
A Al Y 3sa o Jo S Hy Abadl G dll Juiig Ho pasd) dacajd (b yi gl <0.05
L JieY) 7 3gal

:Agilgdal) clyilil) 7 agais ALl il Zigal G Adalial) o

Hausman [Laa) axdius Adlsdall il 2 3gaiy A0l @l 8l 2358 Gu HLEaYL HLal

a_u.n\_m]\ CJJA.J\ EL) z\Z\Jt\]\ J\f}” CJ}AJ ‘H1

Hausman ,Lis) gl :(10) a8) Jgaad)

JLEdY) g4 JLEAY) ded Prob JlaiaY)
Hausman 8.375653 0.0389

.Eviews.9 zalin z3iy Excel 2010 zmaliy Ao alaic¥h dallall dlae] (e @ jiaall
Liginall (ssise (o yraal 0.0389 Prob Jlaal dad o) a3l (10) &) Jsanl) Dla (e
Al BV z3ses of s U H1 Abad) Lacajil) (miyis Ho paall dnajd iy () <0.05
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ST INSTI_O Zovnsgal) 4SW ¢FORIE_O 4wiaY) 4L ¢CONC_O 4Ll S5 Al
%5 AN (g5ise ic Afilian!) digies lgd Gud DA Glysnal o sl Ba e <0.05 o
iz dsaill Bgl Saga lidle
38 ae Al ke G Al Guyy slg R-squared sl Jelea PDAa (e clld 2y
zsall Joid (520 Ao aeluw (52l Adjusted R-squared gesaaall dmaanll Jalaa jlie V) e
b S il (e %38 et Aliisal) hpial) o Laadl bl #3saill JUA (e ¢ S
Adjusted R-squared= s R-squared= 38% (ROA Jeay) e il Jas) il pudl
.30%
1 dsaill A<l Lgiaal) jliidle
29 Prob (F-statistic)= 0.000000 i ddlas] PIs (e LI Lgiaall Hlod) o Cus
%5 AN (ggiase Yo DS Liginay iy z39aill 6 Ly <0.05 (e
Aaia) LS ASL 5S5) i) chaidl 536 s 8 ) aag of oSed) o
ClSsal ) o mlladd) Gl ) ROA & Jiciall ol yuiiall Ao (Gavansgal) 2L
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Date: 09/13/20
sSample: 2009 2018

Time: 20:02

ROA CONC_O INSTI_O FORIE_O
Mean 2312679 0.079044 0.340688 0.307893
Median 1.500000 0.050000 0.225550 0.001810
Maximum 36.07000 0.592000 5.960000 42.41000
Minimum -31.44000 0.000000 0.000000 0.000000
Std. Dev. 6.753817 0.102964 0.452462 2.682329
Skewness -0.391469 1.612609 7.818303 15.56055
Kurtosis 1036000 5.895802 96.24743 244 7421
Jarque-Bera 5706518 195.7052 93120.70 6188307
Probability 0.000000 0.000000 0.000000 0.000000
Sum o78.1657 19.76110 85.17200 7697316
Sum Sq. Dev. 11357.50 2.639816 20.97570 1791.528
Observations 250 250 250 250

-Eviews.9 maling duhall cilblase Ao alaie Yl dlall dlac] (a1 jdaal)

Aupal) afprial Bl N cDlalaa 43 g2aa :(03) a2y Gl

Correlation
ROA CONC O INSTIL O FORIE_O
ROA 1.000000 0.056883 -0.039073 0122320
CONC O 0.056883 1.000000 -0.204106 -0.073005
INSTI_O -0.039073 -0.204106 1.000000 0.015135
FORIE_O 0.122320 -0.073005 0.015135 1.000000

.Eviews.9 zaliyg duhall Glibas Je alacYL LdUall dlac) (e juaal)
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 09/11/20 Time: 14:02
Sample: 2009 2018
Periods included: 10
Cross-sections included: 25
Total panel (balanced) observations: 250
Variable Coefficient Std. Error t-Statistic Prob.
C 2047286 0.671006 3.051070 0.0025
CONC O 3.956026 4 239699 0.933091 0.3517
FORIE O 0.320168 0.159338  2.009359 0.0456
INSTI_O -0.428210 0962342  -0.444966 0.6567
R-squared 0.020105 Mean dependent var 2312679
Adjusted R-squared 0.008155 3.D. dependent var 6.753817
S.E. of regression 6.726220 Akaike info criterion 6.665774
Sum squared resid 11129.54  Schwarz criterion 6.722118
Log likelihnood -8209.2218  Hannan-Quinn criter. 6688451
F-statistic 1.682469 Durbin-Watson stat 1.262713
Prob(F-statistic) 0.171326

-Eviews. 9galiyng duhall Glidars Ao alacYh LdUall slae) (e 1 juaal)
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Cependent Variable: ROA
Method: Panel Least Squares
Date: 09/11/20 Time: 14:02
Sample: 2009 2018

Periods included: 10
Cross-sections included: 25

Total panel (balanced) observations: 250

Variable Coefficient Std. Error t-Statistic Prob.
C 2.364492 0.645275 3664316 0.0003
CONC_O 0.681893 5.016724 0.135924 0.8920
FORIE O 0.058671 0.142134 0412789 0.6802
INSTIL O -0.363317 0.989537  -0.367047 0.7139
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.379156 Mean dependent var 2312679
Adjusted R-squared 0.303649 S.D. dependent var 6.753817
5.E. of regression 5.635903 Akaike info criterion 6.401408
Sum squared resid T7051.476 Schwarz criterion 6.795812
Loqg likelinood 7721760  Hannan-CGuinn criter. 6.560144
F-statistic 5.021409 Durbin-Watson stat 1.970334
Prob(F-statistic) 0.000000
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Dependent Variable: ROA

Method: Panel EGLS (Cross-section random effects)
Date: 09/11/20 Time: 14:03

Sample: 2009 2018

Periods included: 10

Cross-sections included: 25

Total panel (balanced) observations: 250

Swamy and Arora estimator of component variances

ariable Coefficient Std. Ermor t-Statistic Prob.
C 2.275331 0.909217 2502518 0.0130
CONC O 1.7617916 4 522377 0.389599 06972
FORIE_O 0.121681 0.139998 0.869157 0.3856
INSTI_O 0409131 0.936658 -0.436799 0.6626

Effects Specification

sD. Rho
Cross-section random 3.326845 0.2584
Idiosyncratic random 5635903 0.7416

Weighted Statistics

RE-squared 0.004385 Mean dependent var 1.092052
Adjusted R-squared 0.007757 S.D. dependent var 5.675181
S.E. of regression 5.697149 Sum squared resid 7984.547
F-statistic 0.361148 Durbin-Watson siat 1.740952
Prob{F-statistic) 0781117

Unweighted Statistics

R-squared 0.013141  Mean dependent var 2312679
Sum squared resid 11208.64 Durbin-Watson stat 1.240178
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Equation: Untitled

Redundant Fixed Effects Tests

Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 5.349533 (24,222) 0.0000
Cross-section Chi-square 114.091495 24 0.0000
Cross-section fixed effects test equation:
Dependent Variable: ROA
Method: Panel Least Squares
Date: 09/11/20 Time: 14:03
Sample: 2009 2018
Periods included: 10
Cross-sections included: 25
Total panel (balanced) observations: 250
Variable Coefficient Std. Error t-Statistic Prob.
C 2.047286 0.671006 3.051070 0.0025
CONC_O 3.956026 4239699 0.933091 0.3517
FORIE O 0.320168 0.159338 2.009359 0.0456
INSTIL O -0.428210 0962342  -0.444966 0.6567
R-squared 0.020105% Mean dependent var 2312679
Adjusted R-squared 0.008155 S.D. dependent var 6.753817
S_E. of regression 6.726220 Akaike info criterion 6.665774
Sum squared resid 1112954  Schwarz criterion 6722118
Loq likelinood -829.2218 Hannan-Quinn criter. 65.688451
F-statistic 1.682469 Durbin-Watson stat 1.262713
Prob(F-statistic) 0.171326
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-5g. Statistic Chi-5q. d.f. Prob.

Cross-section random 8.375653 3 0.0388

Cross-section random effects test comparnsons:

Variable Fixed Random WarlDiff.) Prob.
CONC_O 0.681883 1.761816 4. 715828 06188
FORIE_O 0.058571 0.121881 0.000802 D.o103
INSTI_O -0.363317  -0.408131 0.102449 0.83682

Cross-section random effects test equation:
Dependent Variable: ROA

Method: Panel Least Squares

Date: 08/11/20 Time: 14:03

Sample: 2009 2018

Perigds included: 10

Cross-sections included: 25

Total panel (balanced) cbservations: 250

Variable Caoefficient 5Std. Emmor t-Statistic Prob.
c 2.354482 0.645275 3.664316 0.0003
COMNC_O 0.681883 5.018724 0.135824 0.8920
FORIE_O 0.058571 0.142134 0412789 0.6302
INSTI_O -0.383317 0.988837  -D.367047 0.7138

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.379156 Mean dependent var 2.312679
Adjusted R-squared 0.303549 5.D. dependent var 8.753817
5.E. of regression 5.635803 Akaike info criterion 6401408
Sum squared resid 7051476 Schwarz criterion 6.785812
Log likelihood -772.1760 Hannan-Quinn criter. 6.580144
F-statistic 5.021408 Durbin-Watson stat 1.870334
Prob(F-statistic) 0.000000
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