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Abstract:

The purpose of this research is to seek™ the role of Loan Guarantee Fund in financing small
and medium enterprises - Case study of the FGAR General Directorate in Algiers. The study
raises the following problematic: to what extentLoan Guarantee Fundcontribute in financing
small and medium enterprises? The study attempted to highlight the nature of loan guarantee
fund and its working mechanism in Algeria. The researcher relied on the descriptive analytical

approach since the study is based on describing and analyzing the role and the contribution of

Loan Guarantee Fund.

After reviewing and presenting the theoretical concepts of loan guarantee fund for small and
medium enterprises, the researcher compared two, the first is in case of establishment whereas
the second is in case of expansion where loan guarantee fund examines the guarantee application
with a set of financial performance indicators to calculate the percentage of guarantee and this is

one of the most important financing problems experienced by small and medium enterprises.
key words:

Guarantee, finance, small and medium enterprises, bank, loan.
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