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Pairwise Granger Causality Tests
Date: 02/11/22 Time: 21:43
Sample: 2012Q1 2021Q4

Lags: 2

Null Hypothesis: Obs  F-Statistic Prob.

FD does not Granger Cause DBi 37  0.27016 0.7650
does not Granger Cause FDDBi 0.05114 0.9502
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VAR Lag Order Selection Criteria
Endogenous variables: Bi FD
Exogenous variables: C
Date: 02/11/22 Time: 21:46

Sample: 2012Q1 2021Q4
Included observations: 36

Lag LogL LR FPE AlC sC HQ

0  -363.5688 NA 2266286. 20.30938 20.39735 20.34008
1 -343.8477 36.15531 946954.1 19.43599 19.69991 19.52810
2 -339.9842 6.653923 956871.9 19.44356 19.88343 19.59709
3 -326.9029 21.07537* 581477.0* 18.93905* 19.55486* 19.15399*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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DB = - 0.760194015516*Dp(-1) - 0.100355764771*DB(-2) + 0.175925749821*DP(-3) +
0.00534185893608*FD(-1) - 0.00744118840948*FD(-2) - 0.00461941161918*FD(-3) -
1.2944916425

B-squared =0.757095 F=15.06475 N =36
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1.550 -0.009096168 Q2 2020
1.729 0 Q3 2020
0,363 0 Q4 2020
0,073 2.59252E-31 Q12021
0 -1.07456E-16 Q2 2021

0 0 Q3 2021

0 -1.07243E-16 Q4 2021
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Q12012 0.000 11,14 10,961 janv-12| Q1 2012 600,2222222 60% janv-12
Q22012 1.004 11,14 11,317  féevr-12| Q22012 | 6002222222  60% févr-12
Q32012 0.000 11,14 11,718 mars-12 | Q3 2012 620,2222222 62% mars-12
Q42012 51.029 11,14 11,668 avr-12| Q4 2012 620,2222222 62% avr-12
Q12013 0.000 11,14 11,391  mai-12| Q12013 | 6202222222  62% mai-12
Q22013 39.393 11,14 10,993 juin-12 | Q22013 620,2222222 62% juin-12
Q32013 40.930 11,14 11,23 juil-12| Q3 2013 640,6666667 64% juil-12
Q42013 39.129 11,14 11,481 ao(t-12 Q4 2013 620,2222222 62% aolt-12
Q12014 39.479 11,14 11,517 sept-12| Q1 2014 620,2222222 62% sept-12
Q22014 42.800 11,14 11,566 oct-12| Q22014 620,2222222 62% oct-12
Q32014 32.798 11,14 11,368 nov-12| Q3 2014 620,2222222 62% nov-12
Q42014 34.853 11,14 11,312 déc-12| Q4 2014 640,6666667 64% déc-12
Q1 2015 37.023 11,14 11,884 janv-13| QI 2015 580,6666667 58% janv-13
Q2 2015 30.429 11,14 11,862 févr-13| Q2 2015 580,6666667 58% févr-13
Q3 2015 35.904 11,14 12,142 mars-13| Q3 2015 620,2222222 62% mars-13
Q4 2015 28.515 11,14 12,397 avr-13| Q4 2015 620,2222222 62% avr-13
Q12016 32.099 11,14 13,198  mai-13| Q12016 | 6202222222  62% mai-13
Q2 2016 33.105 11,14 13,252 juin-13| Q2 2016 620,2222222 62% juin-13
Q32016 28.342 11,14 13,866 juil-13 | Q3 2016 640,6666667 64% juil-13
Q4 2016 19.820 11,14 13,743 ao(t-13| Q4 2016 620,2222222 62% aolt-13
Q12017 17.233 11,14 13,728 sept-13| Q1 2017 620,2222222 62% sept-13
Q22017 15.824 11,14 14,055 oct-13| Q2 2017 620,2222222 62% oct-13
Q32017 13.193 11,14 14,823 nov-13| Q3 2017 620,2222222 62% nov-13
Q42017 8.592 11,14 14,833 déc-13| Q4 2017 640,6666667 64% déc-13
Q12018 4.832 11,14 15,938 janv-14| Q1 2018 580,6666667 58% janv-14
Q22018 3.328 11,14 17,027 févr-14| Q2 2018 | 1580,6666667 58% févr-14
Q32018 2.225 11,14 17,313 mars-14| Q3 2018 620,2222222 62% mars-14
Q42018 2.190 11,14 18,905 avr-14 | Q4 2018 620,2222222 62% avr-14
Q12019 2.325 2,507 20,42  mai-14| Q12019 | 620,2222222  62% mai-14
Q22019 2.754 2,507 17,135 juin-14| Q2 2019 620,2222222 62% juin-14
Q32019 2.319 2,507 19,206 juil-14 | Q3 2019 640,6666667 64% juil-14
Q42019 1.829 2507| 20,279  aoGt-14| Q42019 | 6202222222  62% ao(it-14
Q12020 0.771 2,507 20,475 sept-14| Q1 2020 620,2222222 62% sept-14
Q2 2020 1.550 2,507 20,133 oct-14| Q2 2020 620,2222222 62% oct-14
Q32020 1.729 2,507 19,032 nov-14| Q3 2020 | 620,2222222 62% nov-14
Q4 2020 42,813 2,507 18,324 déc-14| Q4 2020 640,6666667 64% déc-14
Ql 2021 41,98 2,507 17,748 janv-15 Q1 2021 580,6666667 58% janv-15
Q2 2021 0 2,507 18,812 févr-15 Q2 2021 580,6666667 58% févr-15




Q3 2021 0 2,507 18,198 mars-15 Q3 2021 620,2222222 62% mars-15
Q4 2021 0 2,507 18,904 avr-15 Q4 2021 620,2222222 62% avr-15
Q1 2022 0 2,507 18,723 mai-15 Q1 2022 620,2222222 62% mai-15
2,507 18,961 juin-15 juin-15
2,507 18,318 juil-15 juil-15
2,507 17,973 aolt-15 aolt-15
2,507 17,821 sept-15 sept-15
2,507 18,037 oct-15 oct-15
2,507 15,684 nov-15 nov-15
2,507 16,21 déc-15 déc-15
2,507 17,737 janv-16 janv-16
2,507 15,669 févr-16 févr-16
2,507 16,721 mars-16 mars-16
2,507 16,48 avr-16 avr-16
2,507 15,433 mai-16 mai-16
2,507 15,993 juin-16 juin-16
2,507 17,156 juil-16 juil-16
2,507 17,78 aolt-16 aolt-16
2,507 16,833 sept-16 sept-16
2,507 16,459 oct-16 oct-16
2,507 15,845 nov-16 nov-16
2,507 16,885 déc-16 déc-16
2,507 17,145 janv-17 janv-17
2,507 17,455 févr-17 févr-17
2,507 17,22 mars-17 mars-17
2,507 16,877 avr-17 avr-17
2,507 16,604 mai-17 mai-17
2,507 15,143 juin-17 juin-17
2,507 15,773 juil-17 juil-17
2,507 14,758 aolt-17 aolt-17
2,507 13,939 sept-17 sept-17
2,507 13,692 oct-17 oct-17
2,507 12,936 nov-17 nov-17
2,507 14,293 déc-17 déc-17
2,507 15,435 janv-18 janv-18
2,507 14,874 févr-18 févr-18
2,507 15,105 mars-18 mars-18
2,507 16,054 avr-18 avr-18
2,507 15,646 mai-18 mai-18
2,507 15,899 juin-18 juin-18
2,507 17,31 juil-18 juil-18
2,507 17,418 ao(t-18 ao(t-18
2,507 17,289 sept-18 sept-18
2,507 18,149 oct-18 oct-18
2,507 18,261 nov-18 nov-18
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Response of DBi to Cholesky

One S.D. FD Innovation

Eviews guly Olr 2
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1 _ .3 4 6 7 g8 9 10
Period S.E Dp FD
1 6.142878 100.0000 0.000000
p. 7.837436 99.49824 0.501757
3 8.610516 97.61658 2.383421
4 8.651066 97.45220 2.547802
5 8.689621 97.47361 2.526390
6 8.735413 97.44527 2.554728
7 8.756813 97.39507 2.604933
8 8.757812 97.38831 2.611688
9 8.758521 97.38870 2.611298
10 8.759445 97.38767 2.612333

Dp =_- 0.760194015516*DP(-1) - 0.100355764771*DP(-2) + 0.175925749821*Dp(-3) +
0.00534185893608*FD(-1) - 0.00744118840948*FD(-2) - 0.00461941161918*FD(-3) -

1.2944916425
B-squared -0.757095 F -15.06475 N=36



VAR Lag Order Selection Criteria
Endogenous variables: Bi FD
Exogenous variables: C

Date: 02/11/22 Time: 21:46
Sample: 2012Q1 2021Q4

Ingluded observations: 36
lag  Logl LR FPE AIC sc HQ
0  -3635688 NA  2266286. 20.30938 20.39735 20.34008
1 -343.8477 3615531 0469541 19.43599 19.69991 19.52810
2 -339.9842 6.653923 9568719 1944356 19.88343 19.59709
3 -326.9029 21.07537* 581477.0* 18.93905* 19.55486* 19.15399*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
EPE- Final prediction. erox

AlC: Akaike information criterion

SC: Schwarz information cfiterion,

HQ: Hannan-Quinn information criterion

Painyige Granger Causality Tests
Date: 02/11/22 Time: 21:43
Sample: 2012Q1 2021Q4

Lags: 2
Null Hypothesis: Obs  F-Statistic Prob.
FD does not Granger Cause DBi 37 0.27016 0.7650
does not Granger Cause FDDBi 0.05114 0.9502
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Bi
IMean, 16.19455
i 6.712000
Maximum 51.02900
Minimum 0.000000
Std. Dev. 16.90238
0.480629
Kurtosis 1.608536
| Jarque:Bera | 4766983
| Probability | 0.092228
Sum | 647.7820
Sum. Sq. 11141.93
Dev.
Observations 40
FD
IMean | 16.93066
Median | -2.42E-17
Maximum 768.6243
Minimum | -66.35923
Std. Dev. 122.4758
5.991292
Kurtosis 37.32225
| Jarque:Bera | 2202 666
| Probabiity. | 0.000000
Sum | 677.2266
Sum. Sq. 585013.0
Dev.
Observations 40
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Abstract

This study aims to describe, measure and analyze the impact of the use of
financial derivatives on the systemic risks of the Qatar Insurance and
Reinsurance Company active in the Qatari financial market for the period 2012 -
2021, using the VAR model (vector autoregressive model) mathematical
method.

The study reached an estimate of the impact of financial derivatives on
systemic risks and an explanation of the causal relationship between these two
variables in the company, through the presence of a direct effect of financial
derivatives on the systemic risks in the first period, and an inverse effect
between financial derivatives and systemic risks in the second and third periods
in the Qatar Insurance and Reinsurance Company. The study also concluded
that the effect of financial derivatives on systemic risks 1s non-existent or weak
in the short term, and with medium development in the medium term, then the
effect stabilizes in the long term.

Keywords: financial engineering, financial derivatives, systemic risks, qatari
company, risk management.




