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Abstract:
With the development of the state in economic activity, all monetary policy tools
and financial policy tools have evolved, and this development was reflected in the
concept of public spending, which is the subject of our study as the means used by
the state to achieve its economic goals. General and as a case study of the Algerian
economy in the period between 1990-2021, where we touched on the theoretical
aspect of the concept of monetary policy, its importance, its tools, and the concept
of public spending, the reasons for its increase, and ways to rationalize it.
As for the practical side, we analyzed the relationship between monetary policy
indicators and economic growth during the same period with reference to the
monetary policy objectives, the development of the monetary mass and
unemployment, inflation, as well as the analysis of the relationship between
monetary policy and public spending by comparing the monetary mass and public
spending, the economic liquidity ratio and the velocity of money circulation.
The study concluded with a set of results, the most important of which is that

public spending has played a major role in economic activity and its continued
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increase is one of the reasons for the increase in the monetary mass, due to which

the value of the national currency has declined.
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