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Abstract:

This study aimed to measure the impact of administrative corruption on
toreign direct investment in Algeria during the period (1996/2021), so
that a model of autoregressive distributed time gaps ARDL was used ,

Administrative corruption and long-term foreign direct investment in

Algeria .

Keywords: foreign direct investment, administrative corruption,

control over corruption , ARDL autoregressive distributed time lag

model.
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ayLae W (PP) jlesl gls 0 2 Joutd

UNIT  ROOT  TEST
RESULTS TABLE (PP)

Null Hypothesis: the variable

has a unit root

At Level

LNVA |LNRQ LNRL LNPS LNGE LNCC LNFDI

-4,1923 |-1,0966 |-2,0766 |-1,1796 |-2,3949 |-3,1691 |-5,0566 |t-Statistic | With Constant

0,0034 |0,7008 0,255 0,6667 |0,1531 ]0,0342 0,0004 Prob.

no n0 no n0 o

-4,9494 |-1,8456 |-1,7949 |-2,8174 |-0,9606 |-3,3237 |-5,0309 |t-Statistic | With Constant & Trend

0,0028 10,6519 0,6767 10,2044 |0,9319 |0,0854 0,0023 Prob.

e n0 n0 n0 n0 * otk

-0,494 -0,0174 |-0,9925 |-2,9441 |-1,5384 |-0,3745 |-1,0732 |t-Statistic | Without Constant & Trend

0,4918 |0,6674 0,2789 10,005 0,1141 0,5392 0,2482 Prob.

n0 n0 n0 ok n0 n0 n0

At First

Difference

d(LNVA) | (LNRQ) | d(LNRL) | d(LNPS) | dLNGE) | d(LNCC) | d(LNEDI)

-19,9393 [-3,403  [-3,571 |-7,0715 |-4,7196 |-7,2918 |-23,9198 |t-Statistic | With Constant

0,0001 0,021 0,0145 0 0,001 0 0,0001 Prob.
-25,8728 | -3,3274 | -3,5663 |-7,1 -8,0595 |-7,3229 |-23,3505 |t-Statistic | With Constant & Trend
0 0,0858 0,0547 0 0 0 0 Prob.

Sk * * LS K HekH HekH

-17,2679 | -3,4678 | -3,5988 |-4,9926 |-4,7441 |-7,3917 |-24,8208 |t-Statistic | Without Constant & Trend

0,0001 0,0013 0,0009 |0 0 0 0,0001 Prob.

S Sk S Sk S ek ek
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Notes: a:
(*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

b: Lag Length based
on SIC c: Probability basedon
MacKinnon (1996) one-sided p-value
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(AIC) jums 335 SsllaYl o bt 2000 2301 13 |20

Akaike Information Criteria (top 20 models)

6.65
6.60
6.55
6.50
6.45

6.40

Model7 -——
Model487 — .
Modeld — .
Model244 — .
Model8 - — .
Model488 - —— .
Model245 - __
Model490 — .
Modell .——— .
Model491 - .
Model250 .— — .
Model247 — .
Model5 — .
Model250 — .
Model489 — .
Model248 — .
Model2 - — .
Model246 — .
Model3 -— .
Model492 . .

Model7: ARDL(2,2,2,2,2,0,2)
Model487:ARDL(2,0,2,2,2,2,2)
Model4: ARDL(2,2,2,2,2,1,2)
Model244:ARDL(2,1,2,2,2,2,2)
Model8: ARDL(2,2,2,2,2,0,1)
Model488:ARDL(2,0,2,2,2,2,1)
Model245:ARDL(2,1,2,2,2,2,1)
Model490:ARDL(2,0,2,2,2,1,2)
Modell:ARDL(2,2,2,2,2,2,2)
Model491:ARDL(2,0,2,2,2,1,1)
Model250:ARDL(2,1,2,2,2,0,2)
Model247:ARDL(2,1,2,2,2,1,2)
Model5: ARDL(2,2,2,2,2,1,1)
Model251:ARDL(2,1,2,2,2,0,1)
Model489:ARDL(2,0,2,2,2,2,0)
Model248:ARDL(2,1,2,2,2,1,1)
Model2: ARDL(2,2,2,2,2,2,1)
Model246:ARDL(2,1,2,2,2,2,0)

Model492: ARDL(2,0,2,2,2,1,0)

EViews. 12 msby b2 o sl Vb 201 slus] o - jiaal
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: F-Bounds test &iali LSyl -1

il lie 9 (st Fasta]) e sluxe¥U SRal LIS sy e 2SO Las W s 3 0n
o J= Y alsh 455y e dus s f ¢ ( Pesaran, Shin, & Smith, 2001) co> a4
2 sdy (S JalSS sy pny B (Ho) 28 48T bl ol 5613 day ¢ Y ol ol
G oYl ki 3 S Sl OF gm 1y (z3sad) Olpane (it JalSS semg a5k U1 (Hy)

oV ol adeudt aedll e ST (F-statistic=6.450938) asudl aadll O jlasl ¢ Juskll 1Y)

D AW Jgd) any LT (s1gNif=5%) AN s e (I(1)=4.148)

(F) iiler) olud (Wald) et :3Jus!

N izl O padt sus ‘ dodll | JlaxYilesy)

6 6.450938 F ijle>

[ Lk TpasVad n=30 /igall

3.515 2.334 %10
4.148 2.794 %5
5.691 3.976 %1

EViews. 12 msby olr 2 Jo slaxe ¥y il slus] 0 - yball

Jeslel) 31 3 et LS aslas OF L5 ¢ 3J5ad1 3 EViews 12 b, oz s
:gL; Lad Joos (%5) Lkl (Sgtus dis
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EC = LNFDI - (15.1191*LNGE + 108.9667*LNPS -497.0874*LNRL +
67.9716* LNRQ -133.6909*LINVA + 410.1979*LNCC - 32.2283)

\:‘_}L:S\ Jeadkl (3 akedlly Lokl sull 3 EViews. 12 by ol s

Jegadt 1 3 el Sledas Dygias jlast 1 4 Joud!

Levels Equation

Case 2: Restricted

Constant and No

Trend

Variable Coethicient Std. Error t-Statistic Prob.
LNGE 15.11911 85.11801 0.177625 0.8660
LNPS 108.9667 70.50242 1.545573 0.1829
LNRL -497.0874 355.4327 -1.398542 0.2208
LNRQ 67.97157 49.78374 1.365337 0.2304
LNVA -133.6909 91.12222 -1.467160 0.2023
LNCC 410.1979 233.5748 1.756174 0.1394
C -32.22830 57.16843 -0.563743 0.5973

EViews. 12 psbp Ol 2 o sbxs Vb A1 slus] 0 : jbaal

Sk Sy ¢aglas] Vs Vo dgms A5 W) alizad) olpadd CAET 0)(4) Jaidl IV e L

¢o@slasyl LIl 3 pasedl Je sl Sh e 05 drall LIS e
sl o dand) sl 3 6B aldes ((0.5973 ) Ldlas] &5 e Ince e OF Laf Jodss

Lab JSa S @ sl g Y1 jlemay) e sl e
IM\ J}iﬂ\ ‘;3 GS}QJ\ A é\:u -3

(ECM Regression) jeaih 1l e m3sed) puis b5 (3) Joidl 3 L
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- LECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficien Std. t- Prob
t Error Statistic
D(LNFDI(-1)) -0.577489 0.0689 - 0.0004
29 8.37799
1
D(LNGE) 73.10558 20.711 3.52979 0.0167
02 1
D@LNGE(-1)) 46.72221 18.058 2.58732 0.0490
14 2
D(LNPS) 37.13927 14.46521 2.567489 0.0502
D(LNPS(-1)) -119.2984 17.54504 -6.799551 0.0010
D(@LNRL) -143.8056 26.16522 -5.496061 0.0027
D(@LNRL(-1)) 245.9514 26.41402 9.311396 0.0002
D@ILNRQ) -27.99649 17.53819 -1.596316 0.1713
D@LNRQ(-1)) 175.2032 20.80209 8.422385 0.0004
D@LNCC) 377.6078 34.43497 10.96582 0.0001
D@LNCC(-1)) 18.56196 7.159097 2.592780 0.0487
CointEq(-1)* -0.790655 0.071044 -11.12915 0.0001

EViews 12 msby clr 2 Jo sl Wb il slas] s il

oo Bt sa g prob(0.001) b ¢ sledd Jazudd jaad) afla=Y1 OF Lo ¢ (5) Jod! o LoD

slaxel O’{'C») hsas o ale>) Vs 95 sl e 3l jie of Sr9 ¢ (% 5) bl &gl (gotune

el =Y 3 eolasy) Ll (3 ads
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(LM Test, Lagrange Multiplier) jlasi szl ale (2SS 1 @l blgyY1 JSaw 1-4
o ST Prob.F(2,3)=0.2089) ajle=¥1 2l of ons EViews 12 by ol s g
i g pdas B (HO) sl 2,800 Jod gm0 Lo ctigine 8 BT T ((%05) ol aigiall (gstms
b slos 1 s OF 6 (@l LUV (i sgoms Bl (HT) Ll (2,80 2y ()l L)Yy

: L}\jl\ JJ.X.J,-\ Wﬁ\.ﬁ 9P u.gu s g \b

(@)Y Gaslas jlasl) G LYY et 0 6 Jad

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic|  2.760679 Prob. 0.2089
F(2,3)

Obs*R -squared|  15.55064|Prob.  Chi- 0.0004
Square(2)

EViews. 12 psby o2 e slexs Wb Al slas) 1 - peal
: (Heteroskedasticity Test: ARCH) ol 3\ aus 2-4

Porob. F(1,21)=) SV Al e OF aa Y Sa il Sl 2 IS e

B w‘ﬁ Sere P (Hl) oA s e Lo c(%S) Lol Stun s Lgns pé (00793

b Al dad Cp JIBH Jgadt 5L (HO) by Ll
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Syl uild pae jlas) 0 7 Sk

Heteroskedasticity Test: ARCH

F-statistic 3.402336 Prob. F(1,21) 0.0793
Obs*R - 3.206813| Prob. Chi-Square(1) 0.0733
squared
EViews 12 psby Slr 2 Jo slaxs¥y &) 3] o0 : poaal
Tl andall aidl sl 4 SN  sredal) asd et 34
7
Series: Residuals
6 Sample 1998 2021
Observations 24
5
Mean -2.61le-14
4 Median 0.229738
Maximum 6.522097
3 Minimum  -5.486917
) Std. Dev. 2.659763
Skewness 0.262265
1 Kurtosis 3.430463
0 . .. . Jarque-Bera  0.460430
-6 -5 -4 -3 -2 -1 0 1 2 3 4 5 6 7 Probability  0.794363
EViews. 12 msby olr 2 Jo slaxs ¥y il slis] 0 - yball

Jarque ) jlast o) I e o(Normality Test) Slol) el wjsd) jlasl ¢ piidl ahes A

el 2 A Jod Wash ¢ 4UKad 3 EViews. 12 <ty b2 5el3 ey (& Bera, 1987
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cik (Jarque-B)  adlel as ol jlzeb (Gled ekl el a5 U (HO)

Ml JSKA1Laay) sime ((Cumulative SUM) g3l A izl jlast 4-4
S st Sobs glan U (CUSUM) jlas] Jos e 3y ohlas i) gLl Sl o34 13
B ) sgadl s Sl Slal WSTA §sast) dohoy sz UV (CUSUMSQ) L] 5 ¢ Slol
Dublin |, |5 e ool splas Y1 pde sk ¢ S0 o0 e ¢ (Y05) (o il dygall (S5t e

. (1975 ) Evans , Brown

: (CUSUM) jaali #3503l oSTRI ¢ gestl 2 (5) o3, ISC2

A O ©

2017 2018 2019 2020 2021

—— CUSUM 5% Significance

EViews 12 msby clr 2 Jo sl Wb il slas] s il

(CUSUMSQ)  Jisdt Sl b ST g 50 1 (6) o3y JS2I
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1.6

1.2

0.8

0.4

0.0

2017 2018 2019 2020 2021

——— CUSUM of Squares 5% Significance

EViews 12 msby clr 2 Jo sl il slas] o el

Sl Slad ST aast Loy Sl (ST goasdl Sl on SO0 B3 L) ) IOl o
25 A e WL ¢ (YD) ol gl (st dis d ) sead s aibdll sgds 515 Ol
e plmsly SLARN Oy Azl la OF sV pda e Ll i WS duldll obly @ JSs
s b Oleywr sl 20195 2017 o Joend) Canilall LAY Lzl 13 2 ld) 378 e Oladal) il

o ) sead )
:(Ramsey RESET: Regression Error Specification Test) /| 5-4

Sl adla) dad O el ol I ey cdulll bl Akl a2t s glad)
ziedl 0 b (HO) 28 o sn b ((%05) apall sgn 0 18T (Prob.=0.0302)
: ‘_}Lﬂ\ Jj.b,- & TP A LS ¢ dul,dl Sl dded) 22l LaMag (A Jg_,:._, WV
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Ramsey test ;e : 8 Jgud-!

Ramsey RESET Test

Equation : fdi / va / cc/ ps/ri / tl /gq

Value Dt Probability

F-statistic| 87.11652 (1,4 0.0802

Likelihood| 140.5538 4 0.0000
ratio

EViews. 12 msby b2 o sbae¥L 4l slus] e -yl
Cﬁ}oﬂ‘ A cﬂ:d D sl
: (ECM: Error correction model) U3 meoeas folns [ 1-5

s (Coefficient= -0.790655) (Il ozl Joles Of 2o S il Sl 5 0
o B (Prob.=0.0001) aygns jlasl aed OF jlash dgmay ¢ fobaall alad) by all ddgius ied
smy pole pd SE s W heedl 3 OB sgmy anaie byl oda (705) (ol 4 sall (sgtams
B g 8ty 358 I 9079.06 dty o) ey 2yl |2 2390l 0B WLy sl algb 3Ds
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ARDL Error Correction Regression

Dependent Variable: D(LNFDI)

Selected Model: ARDL(2, 2,2, 2,2 0, 2)

Case 2: Restricted Constant and No Trend

Date: 05/20/23 Time: 12:36

Sample: 1996 2021

Included observations: 24

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coeflicient Std. Error t-Statistic Prob.
D(LNEDI(-1)) -0.577489 0.068929 -8.377991 0.0004
D(LNGE) 73.10558 20.71102 3.529791 0.0167
D(LNGE(-1)) 46.72221 18.05814 2.587322 0.0490
D(LNPS) 37.13927 14.46521 2.567489 0.0502
D(LNPS(-1)) -119.2984 17.54504 -6.799551 0.0010
D(LNRL) -143.8056 26.16522 -5.496061 0.0027
D@LNRL(-1)) 245.9514 26.41402 9.311396 0.0002
DILNRQ) -27.99649 17.53819 -1.596316 0.1713
DLNRQ(-1)) 175.2032 20.80209 8.422385 0.0004
D(LNCCQC) 377.6078 34.43497 10.96582 0.0001
DLNCC(-1)) 18.56196 7.159097 2.592780 0.0487
CointEq(-1)* -0.790655 0.071044 -11.12915 0.0001

EViews 12 msby clr 2 Jo sl il slas] s il

Fo) wles] aadl Jodl 3 by ooz s s Tigedl dygme ylw) [2-5
il o ST Prob(F-statistic) =0.158840 4 (st andl o ST (statistic=2.488598
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T35 dygns jle) 0 10 Jous
R -squared| 0.899588|Mean dependent 19.20420
var
Adjusted R-| 0.538104|S.D. dependent 8.393628
squared var
S.E. of| 5.704555| Akaike info 6.335125
regression criterion
Sum squared| 162.7098 Schwarz 7.267750
resid criterion
Log| -57.02149| Hannan-Quinn 6.582550
likelihood criter.
F-statistic|  2.488598| Durbin-Watson 2.997291
stat
Prob(F-| 0.158840
(statistic

EViews. 12 psby o2 e slexs Wb Al slas] 4 : peal

Il mldl el e Loy dindl Cladl et e Sl 1 zaged) A /35

su My (RZ = 5381 (Adjusted R?)

dedly A 3 e g Y1 L) ol (153.81%)
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