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Abstract:

This study aimed to investigate whether there is an impact of inflation on the

Stock Returns of companies listed on the Amman Stock Exchange during the period
from 2006 to 2022. In order to achieve the goal of this study, we have relied on the
Time Series model using the Eviws10 and Excel methods, according to the data
studied for testing the relationship between inflation rates, which is the independent
variable, and Stock Returns, which is the dependent variable. This study included
annual variables for inflation rates and Stock R eturns from the financial sector,
specifically the sample of banks for the Amman Stock Exchange. This study
concluded the following results: there is a statistical significance, an inverse

relationship, and a weak correlation between inflation rates and Stock Returns.

Keywords : Equity return ¢ Inflation rate . Investing in stocks  Method OLS
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Dependent Variable: R
Method: Least Squares
Date: 04/24/24 Time: 2014
Sample: 2006 2022
Included observations: 17

Variable Coefficient Std. Errar t-Statistic Frob.

INF -3.027078 0.998001 -3.033141 0.0084

C 0.075835 0.048609 1.660088 0.1396
R-squared 0.380164 Wean dependentvar -0.027798
Adjusted R-squared 0.338841 35.D. dependentvar 0178326
S.E. of regression 0.142561 Akaike info criterion -0.947 966
Sum squared resid 0.304853 Schwarz criterion -0.849941
Log likelihood 10.05771  Hannan-Cuinn criter. -0.938222
F-statistic 9199942 Durbin-Watson stat 1.685558
Prob(F-statistic) 0.008387
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Series: Residuals
Sample 2008 20232
3 Observations 17
hMean -1.82e-17
27 Median 0.041970
haximum 0.Z20E8280
1 inimum -0.253135
Std. Dew. 0.128024
Skewness -0.533580
a Hurtosis 2.488328
a3 a2 a1 aaq (1] az
Jargue-Bera 0.9392080
Probability 0.808944
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Date: 04/18/124 Time: 21:32
Sample: 2006 2022
Included observations: 17

Autocorrelation Partial Correlation A PAC Q-Stat Prob

0.0092 0009 00016 0958
0151 0151 0.4941 0781
-0.062 -0.067¥ 0.5842 0.900
0132 0114 1.0172 0.907
017y 0200 1.8640 0.868
0.080 00325 20518 0915
-0.165 -0.220 29341 0.881
-0.286 -0.3230 58772 0.661
-0.151 -0.183 6.7986 0.658
10 0.022 0.040 G5.8240 0742
11 -0.079 -0.030 71620 0736
12 -0.115 0007 8.0162 0.7384
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Date: 041924 Time: 12:03
Sample: 2008 2022
Included observations: 17

Autocorrelation Partial Correlation AT PAC Q-Stat Prob

= o116 0116 02732 0.601
-0.059 -0.072 02470 0.841
0114 0132 06474 0.885
-0.086 -0.126 08291 0.935
-0.032 0016 08570 0973
-0.003 -0.035 08572 0.990
-0.026 0005 08790 0.997
0.052 0047 09770 0.998
-0.006 -0.022 09734 0.999
10 -0.069 -0.058 1.1993 1.000
11 -0.012 -0.014 1.2082 1.000
12 -0.232 -0.246 8.2585 0.757
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0827025 Prob. F(2,13) 0.4591
Obs*R-squared 1.918845 Prob. Chi-Square(2) 0.3831
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Heteroskedasticity Test: White

F-statistic 2259973 Prob F(2,14) 0.1411
Dbs*R-squared 4 148990 Prob. Chi-Square(2) 0.1256
Scaled explained 535 2403786 Prob. Chi-Sguare(2) 0.3006
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Heteroskedasticity Test: ARCH

F-statistic 1.957736 Prob. F(1,14) 0.1835
Obs*R-squared 1.862921  Prob. Chi-Square(1) 0.1612
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0827025 Prob. F(2,13) 0.4591
Obs*R-squared 1.918845 Prob. Chi-3quare(2) 0.3331
Test Equation:
Cependent Variable: RESID
Method: Least Squares
Date: 05/01/24 Time: 18:09
Sample: 2006 2022
Included observations: 17
FPresample missing value lagged residuals set to zero.
Variable Coefficient Std. Error t-Statistic Frob.
INF -0.346174 1.098136  -0.315238 0.7576
C 0.007511 0.051648 0.145426 0.8866
RESID(-1) 0176758 0288255 0613200 0.5503
RESID(-2) -0 337466 0284267 -1.187145 02564
F-squared 0112873 Mean dependentvar -1.63E-17
Adjusted R-squared -0.091843 5.0. dependentwvar 0.138034
S.E. of regression 0144234 Akaike info criterion -0.832439
Sum squared resid 0.270444 Schwarz criterion -0.636389
Lag likelihood 11.07574  Hannan-Quinn criter. -0.812952
F-statistic 05651350 Durbin-Watson stat 1.966167
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Heteroskedasticity Test: White

F-statistic 2259973 Prob. FiZ,14) 01411
Obs*R-squared 41423990 Prob. Chi-Square(Z) 01256
Scaled explained S5 2403786 Prob. Chi-3quare(2) 0.3006
Test Equation:
Cependent Variable: RESID"Z
Method: Least Squares
Date: 0424024 Time: 19:585
Sample: 2006 2022
Included observations: 17
ariable Coefficient Std. Error t-Statistic Frokb.
C 0.0251049 00021149 2.092730 0.00v4a
IMF"2 5304429 2505536 2117084 0.0526
IMF -0.577197 0.321561 -1.794985 0.0943
FR-squared 0.244058 Mean dependent var 0.017933
Adjusted R-sgquared 0136067 S.0O. dependentvar 0022550
=S.E. of regression 0.020960 Akaike info criterion -4 F33594
Sum squared resid 00061581 Schwarz criterion -4 KE6556
Log likelihood 43. 23555 Hannan-Ciuinn criter. -4 718878
F-statistic 22589973 Durbin-Watson stat 1.734439
Frob(F-statistic) 0.141065
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Heteroskedasticity Test ARCH

F-statistic 1.957736 Prob. F(1,14) 0.1835
Obs*R-squared 1.962921 Prob. Chi-Square(1) 0.1612
Test Equation:

Dependent Variable: RESID*2

Method: Least Squares

Date: 04/24/24 Time: 19:57

Sample (adjusted); 2007 2022

Included observations: 16 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.011766 0.007307 1.610238 0.1287
RESID"2(-1) 0.351580 0.251274 1.399191 0.1835
R-squared 0122683 WMean dependentvar 0.018276
Adjusted R-sgquared 0.060017 S.D. dependentvar 0.023244
S.E. of regression 0.022536 Akaike info criterion -4 630951
sum squared resid 0.007110 Schwarz criterion -4 534378
Log likelihood 39.04761 Hannan-Cuinn criter. -4 626006
F-statistic 1.957736 Durbin-Watson stat 1.936613
Prob(F-statistic) 0.183520
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